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Manage the Audit Engagement

Perform Pre-Engagement Activities
e Assess and Respond to Engagement Risk
Preliminary Assessment of Management’s Process
e Select the Engagement Team
e Establish Terms of Engagement

Perform Preliminary Planning Activities
e Understand the Entity’s Business
e Understand the Accounting Process

= = =
Understand Entity-Level Controls ﬁ'ﬁﬂ;ﬁﬁ ﬁﬁﬁ&
Identify Entity-Level Objectives mgﬁfﬂi{a IT'IJ'QE

R

- Determine Multi-location Scope
Evaluate the Design of Entity-Level v
Identify Design Deficiencies
Understand Process-Level Controls

Identify Significant Accounts, Assertions and Processes
Perform Walkthroughs of Significant Processes
Evaluate the Design of Process-Level Controls
Identify Design Deficiencies

e Perform Preliminary Analytical Procedures

e Determine Planning Materiality
e Prepare Audit Planning Memorandum

Develop Audit Plan
e Assess Risk at Account Balance and Potential-Error Level
e Plan Tests of Controls
Plan the Use of the Work of Others
e Plan Substantive Tests

LZ7ER PIBRIZE I
Ritniemez  SEANR

Perform Audit Plan

e Perform Tests of Controls and Evaluate
Test Entity-Level Controls

- Test the Work of Others

- Identify Operating Effectiveness <
Test Process-Level Controls %B&Hﬁﬁ

s
Test the Work of Others iﬁﬂhjﬂlj%ﬁ AR

- Identify Operating Effectivenes
- Evaluate Control Deficiencies v v
e Perform Substantive Tests and Evaluate

Conclude and Report
e Perform Financial Statement Review
e Perform Subsequent Events Review
e Obtain Management Representations
e Prepare Audit Summary Memorandum
e Enggagement Reporting
Conclude on Management’s Process

EETHT
RS
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Perform Post-Engagement Activities
e Assess Engagement Quality
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Financial Statements

Accounts / Disclosures
And Related Potential Errors

Integrated
Business Cycles Au d ] t

Application Systems

Computer Processing Environment
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